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GOLD ROYALTY RATE INCREASE — IMPACT 
470. Mr T.J. HEALY to the Premier: 
I refer to the ReachTEL poll published in The West Australian on 26 September that showed that almost 60 per cent 
of Western Australians support an increase in the gold royalty, and today’s decision by the Liberal Party to 
disregard the view of a majority of Western Australians. Can the Premier further advise the house the reasons that 
blocking this budget repair measure is unfair for all Western Australians and what impact the decision will have 
on the government’s efforts to fix the state’s finances? 
Mr M. McGOWAN replied: 
I thank the member for the question. As I indicated earlier, the gold price is sitting at around $1 650 an ounce. 
During the mineral royalties review a few years ago, the price was around $1 400 an ounce. It has increased by 
over $200 in the meantime. The 2015 mineral royalty rate review found the gold industry has consistently provided 
a lower return to the state than other major commodities in Western Australia and that WA gold royalty rates are 
relatively lower than those in other states. 
As such, I think that the poll the member referred to indicates that it is appropriate that the taxpayers of 
Western Australia receive a better return for the mineral, the metal, that they own. The minerals in the ground are 
the property of the people of Western Australia and it is appropriate that there is a fair return on that non-renewable 
resource. In the time that we have been in government, we have engaged in a range of budget repair measures. We 
saw the budget come down recently. It had around $3.5 billion of budget repair measures and, on top of that, 
historically low levels of expenditure growth in coming years. We have seen commentators and businesspeople 
such as Dale Alcock—he is a senior businessperson—say that the entire community needs to share the task of 
budget repair. We have put in place increases to household fees and charges and a tight wages policy on public 
sector workers. We are putting in place a pay freeze for all of us in this chamber. We have engaged in a range of 
other measures, including a significant voluntary redundancy scheme to reach that. By blocking this measure, the 
Liberal Party is defying all conventions. When the former Liberal–National government brought in land tax, stamp 
duty and payroll tax increases, although we may have disagreed with them, we did not block them. They went 
through the upper house. We have accepted — 
Several members interjected. 
The SPEAKER: Members, it is not a debate. You ask a question. You listen to the answer. Every one of you 
wants to have a say. That is not what Parliament is about. You ask a question. 
Ms L. Mettam interjected. 
The SPEAKER: I beg your pardon, member for Vasse. I call you to order for the first time. You are very close to 
being named. 
Mr M. McGOWAN: We have accepted that there should be a floor price—we are open to negotiation about 
that—at which this royalty increase would not be applied. We put in place a $1 200 floor price, which was 
materially different from all options that were presented before. We are open to adjusting that, as we have indicated 
on a range of occasions, to ensure that if the gold price went down, the royalty price increase would be withdrawn. 
The Liberal Party has ignored every single available option to help us repair the state budget. It wrecked the state’s 
finances in government by being the most irresponsible financial government in the history of this country and, in 
opposition, from beyond the political grave, it is continuing its financial wrecking. It has failed to accept the 
outcome of the state election. Liberal Party members continue to sit here trying to undermine and destroy this state. 
We will continue to ensure that the people of Western Australia understand that the Liberal Party was responsible 
and it continues to be responsible for wrecking the state’s finances. 
The SPEAKER: Member for North West Central, I call you to order for the first time. 
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